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National Business Center

indirect Cost Services
2180 Harvard Street, Suite 430
Sacramento, C4A 95815

Mr. Joe Shirley, President

The Navajo Nation

Office of the President and Vice President
P.O. Box 9000

Window Rock, Arizona 86515

Dear Mr. Shirley:

United States Department of the Interior

g0t

&&lﬁ-hhﬁw'

National
Business
Centor

September 29, 2006

Enclosed is an original copy of the Indirect Cost Negotiation Agreement for the 12-month period
ending September 30, 2006, between the Federal Government and the Navajo Nation,

If you have any questions regarding this agreement, please write or calj
Analyst, at (916) 566-7111.

Sincerely,

(st
jﬁ\ Deborah A, Mo erly

Indirect Cost Coordinator

Enclosure

cc: Self-Determination Specialist, Navajo Regional Office, BIA

Ms. Maria Nua, Program

Director of External Audits, Office of Inspector General, Department of Interior

Director, Self-Determination Services, Indian Health Services, HOE

Ref: I Navajo/NAVACD42/ Tssue. ler
Post-it® Fax Note 7671
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Indian Organizations
Indireot Cost Negotiation Agreement
BEIN: B&-005233%

Data: September 29, 2006

Organization:
The Navaljso Nation Raport No(s).: QO6-A-754
P.O. EBox 9000
Window Rock, Arizona 86515 Filing Ref.:
Last Negotiation Agresment

datad Fesbrusry 15, 200%

irect oest rats contained herein 15 for use on grants, contracts, and
cther agraements with the Federal Governmesnt to which Public Law 232-638 and
Cffice of Msnagement and Budget Circular A~87 apply, subject to the limitations
contained in 2% CFR, Part 200, and in Section IT.A, of this agreement. The rate
was negotiated by the U.3. Department of fhe Interior, Hational Busziness Center,
and the sublect organization in aceordance with the zuthority contained in the

Circular.

Emction I: Rate

N N

Eifective Period Rpplicsable
Type From To Rate* Locations To
Fixed Carryforward 10/01/05 08/30/0¢ 2L1.60% ALl All Programs’

Note: As agreed to by the Natlon in a letter dated August 8, 2006, the FYs 19%6-
2002 carryforwards are amortized over s five-ysar period starting in FY 2008,
The amortized amount of FYs 1%96-2002 underrecovery carryforward to be appliad
ennuvally to FYs 2007 through 2010 iz 58,987,895, In agdition, the FY 2007 rate
computation must slso inglude the FY 2004 carryforward calculation.

*Bage: Total diregt cests, less capital expenditures and passthrough funds,
Passthrough funds are normally defined as mzjor subcontracts, payments o
participants, stipsnds e eligible ragipisnts, and subgrants, 511 of which
normally require minimal administrative effort.

ireect salariss and
T oosts; fringe
salaries and

Treatment of Irings benefits: ¥ringe benefits applicable ¢
wages are treated as di
benefits applicable to indirs
wages are tresated as indirvee: o

Section I1: Goeneral Page L of 2

-

A, Limitations: Uss of the rate contained in this agresmsnt ig subject te any
applicable sratutory limitations, Acceptance of the rata agreed 1o herain is
pradicated upon these conditions: (1) no costs other than theoss ineurred by thg

subiect ocrganization were included in its indirect cost ra-e cromosal, (2) all

such costs are the legal obligations of the grantes/contrastor, (3) =imilar types
of ocosts haves besn accorded oconsistent treatment, and (4} the zame costs that
have been treated as indirect costs have not been clsimed as direct costs (for
example, supplies can be charged directly to a program or astiviity as long as
these costs are not part of the supply costs included in the indirect cost ool
for central administration:.

B. Audit: All costs {dirsct and indirect, fedsrsl and non+federal} are sublect
to audit. Adjustments o anmcunts resulting from audit of the cost allosation
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S&ction II: General {continged)

Page 2 of 2

plan or ipdirect cost rate b2

roposal upoen which the negotliation of this agresment

was based will be “dempensated for in a subsaquent nagotiziion agreamsnt.

- Changes: Ths rate contained
tructure and the gecounting system in affect a+
submitted. Chaanges in Organizational structure, or changes in
avecounting for sosts that affect tha amreunt of rsimbursement resuiting
0f the rate in this agreement, roguire the pricr Epproval
negotiation agensy. Failurs to obtain such Appraval
audit diggllowance.

~
e
=

D. Provisjonal/Final Rates: Wi
submitted bassd on acrual costs,
mest be adiusted if the final ¥Ete varies Fram the provisional rate,
final rate is greater than the provisional
Lo cover the additional indirect costs,

indirect costs, Conversely, if ths

in this agrsement is baged on the organizationz}
the time the propossl was
The method of

from use

of fhe rasponsible
W&y resuit in subsequent

oin 6 meonths after year end, a Tinal rate must he
Billings and charges to contracts and grants

If the

rate ahd thers are no funge availghla
the organization may not recovar all
finzl rate is less than the provisional rate,

the orgsnization will be required to pay back the difference fo the funding

agency.

E. Pixed CarzyFforward Rate: The fixed catryforward rate is based On &n
of costs that will ba incurred during *he period for which the rate

estimate
applies.

When the actual costs for guch pericd have bean determined, an adiustment will ne

made to the rate for a fvture vperioa, 1irf nBCessary, 0 compensate

for the

difference berween the costs used to esvablish the fixed rate ang the actual

aosts,

F. Agenoy NotiFfication: Coples of ¢
offices as a means of notifving them

G. Regozd Koeping: Organizations must  maintain acocounting  reoor
demongtrate that =3eh type of cest has besn treated donsistently eit
r £

direct cost or an indirect @ost. Records periaining to the cogts o

hig document may b2 provided to chhar federal
of the agreement contained herein.

dsg ﬁhat
=5 a

EE
progra

=

administration, sush 85 salaries, tyaval, and related costs, should be kept on an

anhual basis,

H. Reimburssment Ceilings: Grantes/contractor Brogram agreoments providing for

cellings on’ indirect ccst rales or reimbursement amounts ars gubjec
cellings stipulated in the contract or grant agreemants.
nigher th

rate will be used o dstermine the maximum allowable indirect cost,

1. Use of Othar Rates: 11 ary federal programs are reimbursing indireast
thies grantee/contractor by a measure other +than the approved racve
agreement, the grantes/contractor ghould credie such ¢osts to the

Brograms,
indirect cost allocable to these programs,

J. Central Service Costs: Where cepntral g@rvice costs arse estimated
caleulation of indlrees cost ratss,

difference betwsen provisional and final amounts.
K. Cthegr:

1. Ths purpose of an indirect cost ra
Piliing of indirect coscs. Aporoval of
an eyganization can recover mora than th
activity,

=

agdiustments will pe made Lo refle

t o the
If the eceiling rate ig
4n the negotiated ratse in Sectien I of this agreement, the negotiated

costs o
in this

affected

zndd the approved rate ghould be used to identify the maximum amount of

&
Ior
on

L2 13 to fzacilitat e the allocation and
the indirect rost rate does not mezn tha
£ aCTUdl costs of a rarticular program cr

to  the

2. Progrems regceived Or initisted by the organization subseguent
Regntiation of this agreement are subjsct Lo the approved indiract gost rate i<
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FY 2006 Indirect Cost Pool
FY 2006 Direct Cost Base (Attachment 1}

FY 2006 Indirect Cost Rate

The Navajo Nation Attachment 2
FY 2006 Indirect Cost Pool and Rate Computation
Title/Description Amount
Legislative $4,026 462
Executive 2,137,786
Fudicial 116,187
. Justice 2,595 754
Taxation 21,561
Management and Budpet 1,417,142
Public Safery 815,533
General Services 3,564,749
Administration and Finance 5,004,115
Fixed Support Cost 7,975,708
Community Development 2,346,863
Economic Development 713,873
Resources 2,378,979
Environmental Protection Agency 308,777
Education 706,536
Heaith Improvement 371431
Sogial Services 360,855
Labor 2,458,067
Continuing Funds 7,021
Revolving Funds 10,298
Fiduciary Funds 430,284
FY 2006 Indirect Costs 39,793,087
FY 2003 Overrecovery Carryforward to FY 2006 -318,198
FYs 1996-2002 Applied Underrecavery Carrvforward to FY 3006 5,116,000

$44,585,789

5206,415.212

21.60%

1/ Costs are treated as indirect costs and should not be allowed as direct charges to contracts and
grants. All other costs are either direct or indirect depending on whether they apply to direct or

indirect activities.
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The Navajo Nation Attachment 1
FY 2006 Direct Cost Base Page 2 of 2
Programs Amount
Health Impravement 8,469,816
Social Services 2,141 340
Labor 1,783,857
Tribal Grants/Other -167,118
Other 1,683,412
Continuing Funds ’ 12,477
Special Revenue Funds 4,155,310
Fiduciary Funds 144,338
Less: 10% Allowance for Reduced Administrative Services 1/ ~6,944,513

Subtotal Tribal Programs 62,500,619
FY 2006 Direct Cost Base $206,415212

1/ Nation funded programs require less adminjstrative support than grant funded programs.
-Accordingly, we agreed to reduce the Nation's direct expenditures by 10 percent,
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Aftachment 1

The Navajo Nation
FY 2006 Direet Cost Base Page 1 of 2
Programs Amourt
FEDERAL PROGRAMS
Depanment of Interior
Bureau of Indian Affeirs (638) $35,495 737
Others 4,513,968
Department of Health and Human Services: ‘
Indian Health Service (638) 26,643,621
Others 28,346,720
Department of Agriculture 2,937,953
Department of Commerce 4,495
Department of Housing and Urban Development 2,921,261
Department of Justice ) 1,244,650
Department of Labor 2,248,533
Department of Transportation 2,030,046
Envirenmental Protection Agency 2,697,948
Department of Energy 554,116
Corporation for National and Community Services 593,984
Department of Education 2,180,603
Subtotal Federal Programs 135,414,535
STATE AND OTHER FROGRAMS ' 8,500,058
TRIBAL PROGRAMS
Legislative 7,732,349
Executive 1,319,014
Judicial 6,206,187
Justice 2,570,853
Taxation 1,215,639
Public Safety 3,364,944
Cieneral Services 08,036
Fixed Support Cost 2,114,925
Community Development 2,598,652
Economic Development 3,087,066
Resources 12,977,699
Environmental Protection Agency 635,145
4,300,991

Education
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cBectdon FI:  Beneral {continusd) Page 3 of 3

the programs ceive administrative suppeort from the indirect cost jslataltin It
should ke noted that this could result in an agdiustment %o a Futurs rate,

2. New indirect cost p:uposa¢a a“e nesessary toe ¢ghtaln approved indirset cost
rs. The proposals are due in our office

rates for futurs Fis
yvear to which the propossd rates will

& months prior to t
apgly. :

Section IZI: Accepbancs

Listed below are ths signatures of agoéptance for this agresment
By the Indian Crganization: By the Cognizant TFederal Government
Agency:
/s @a% w me« fas
Signgtn Sighatura
IR havlew , I f« Deborah A, Mcberly
Namg (Type or Pmbht} Name
Indirect Cost Coordinator
f¢2»&4v Ao ﬂ%é&uﬁgrﬂb Indirect Coat Services
Tivle o Tirle
— G.5. Department of the Interion
SEP 28 2805 National Business Centep
Date Agency

Date September 29, 2006

Negotiated by Eleng Chan
Telsphona {%1€) 566-71171




